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As

with the Listing Rules in respect of the annual service charges and fees paya le for the
Other Financial Services will not exceed I such transactions are exe "t fro ¥ the
reporting announce ‘ent and independenf shareholders’ approval require %nts under
Chapter IwA of the Listing Rules Should such transactions exceed the exe Yhtion
threshold in future the Co Yany will co %ly with the applica le provisions governing
connected transactions under Chapter 1A of the Listing Rules

it is expected that each of the applica le percentage ratios calculated in accordance

REASONS FOR AND BENEFITS OF THE FINANCIAL SERVICES FRAMEWORK
AGREEMENT

]

The Loan Services is a conventional usiness of the Finance Co %any By providing
the Loan Services to Har in Electric and its su sidiaries the Finance Co “pany will e
a le to i Yprove its revenue and the Co Ypany through its } equity interest in the
Finance Co '&)any will also e a le to gain revenue

The provision of the a ove Loan Services will pro ¥t Har in Electric and its
su sidiaries to deposit Yore funds in the Finance Co '&)any If the Finance Co '»‘Tpany
does not co ¥ ®nce related Loan Services for Har in Electric and its su sidiaries the
intention of Har in Electric and its su sidiaries to deposit their funds in the Finance
Co 'ﬁaany will e affected

The provision of the Loan Services to Har in Electric and its su sidiaries will help raise
awareness of the Finance co '&)any in the financial industry foster the develop %nt of
the Finance co Yany and allow the Finance co %pany to etter facilitate the
develop ¥nt of the Co Yany’s core usinesses

FINANCIAL SERVICES FRAMEWORK AGREEMENT

On  Dece ¥er? 1. the Finance Co "pany and Har in Electric entered into the Financial
Services Fra %ewor Agree %nt the principal ter % of which are set out elow

Date « Dece Yer? , ]
Parties ¢1 <the Finance Co '&)any and
¢ <Har in Electric Corporation
Ter ¥ The agree %nt eca % effective fro ¥ < Dece Ver? ] «with a

valid ter ¥ of ~ years co 'f'iencing fro ¥ « Dece Y ef’ ] « and
ending on 3 Dece ¥ er? \ ¥ 0

Su ject to co 'x‘i)liance with applica le laws and regulations and the
require %nts of the Listing Rules this agree %nt will upon expiry
auto Ytically e renewed for successive ter % of . years with
effect fro ¥ the day i ¥ %diately after every expiry date unless
request for non renewal has een ‘de vy either party efore
expiry of this agree %nt



Services

Pursuant to the Financial Services Fra %ework Agree %nt the
Finance Co %any agreed to provide the Financial Services to
Har in Electric and its su sidiaries at a fair and reasona le price
and on nor %l co ¥ %rcial ter % and Har in Electric agreed to
accept the part or whole of the following Financial Services fro ¥
the Finance Co 'x‘i)any according to the needs for itself and or of its
su sidiaries 4

¢1 <provision of financial and financing advice credit assurance
and relevant consulting and agency services

¢ assist in the receipt and pay %nt of transaction Yonies
¢ ~<approved insurance agency services

¢y, ~provision of guarantee

¢. <entrusted loan a '&)ng % ¥ er entities

¢ ~ 1lls acceptance and discounting services

¢1 <internal transfer and settle %nt a %ng % ¥er entities and
" for Wilation of proposals for the corresponding settle %nt and
clearing

¢ depository services

¢ =loans and finance leasing services etc

PROPOSED ANNUAL CAPS FOR THE LOAN SERVICES

The ta le elow sets out the Yaxi W 'ﬂTcap for the value of Loan Services to e provided 'y
the Finance Co 'ﬁaany to Har in Electric and its su sidiaries for each of the years ending .o
Dece ¥er? . Iy 3 Dece ¥er? ' 1. and 3 Dece ¥er? .i '

Item

Unit: RMB’000

Year ending Year ending Year ending
30 December 30 December 30 December
2014 2015 2016

The accu Wilated Yxi W ¥daily
outstanding alance of the Loan Services
owed y Har in Electric and its

su sidiaries to the Finance Co '&)any

50000 S0 000 S0 000



INTERNAL CONTROLS AND RISK MANAGEMENT

1 The Finance Co Yany will conduct annual review on the credit worthiness and loan
facility of Har in Electric and its su sidiaries keep alert of the corporate affairs and
control credit 1i %t to strengthen operational risk Yanage %nt

The agree %nt expressly provides that the Finance Co Yany “y further reduce
exposure of the Loan Services y de Yanding asset pledge or other guarantee fro ¥
Har in Electric and its su sidiaries upon drawdown of the loan facility

GENERAL

The Group is principally engaged in the usiness of “nufacturing power plant equip %nt
its principal activities include Yanufacturing of ¢ ther Yl power equip %nt ¢ hydro
power equip ¥©nt ¢ ~-auclear power “in equip %nt ¢y turn key construction of power
station projects and other engineering projects ¢_ wcontract supply of co Vplete sets of
ther %l and hydro power equip ent ¢« < 'x‘Tportl and export of power equip %nt O <«
technology transfer technical consultation and services and ¢ environ %ntal protection
engineering services

The Finance Co '&)any is a su sidiary of the Co '&)any As at the date of this announce %nt
the Group holds } equity interest in the Finance Co 'ﬁaany and Har in Electric holds the
re Yaining ; equity interest in the Finance Co Yany

4

Har in Electric together with its su sidiaries is the longest standing large scale power plant
equip ®nt Ynufacturer in the PRC As at the date of this announce %nt Har in Electric is
interested in 5 of the issued share capital of the Co Ypany

Since Har in Electric is the controlling shareholder of the Co Ypany it is a connected person
of the Co %pany pursuant to the Listing Rules The Finance Co Yany is a su sidiary of the
Co Ypany Therefore the transactions conte Yplated under the Financial Services Fra %ework
Agree nt constitute continuing connected transactions for the Co %pany under Chapter INA
of the Listing Rules

As the applica le percentage ratios calculated in accordance with the Listing Rules in
respect of the Yxi Y 'fdaily a Yount of the Loan Services are less than - the Loan
Services under the Financial Services Fra %work Agree %nt are exe '»‘Tpt fro 'Findependent
shareholders’ approval require %nts ut are su ject to the reporting announce %nt and
annual review require %nts under Chapter 1A of the Listing Rules None of the Directors
has a Yaterial interest in the Financial Services Fra ®work Agree %nt or is required to
a stain fro ¥ voting on the oard resolution approving the Financial Services Fra %ework
Agree %®nt and the transactions conte ¥lated thereunder

The Depository Services provided y the Finance Co %any to the Parent Co Ypany and its
su sidiaries are at a fair and reasona le Yrket price and on nor %l co ¥ %rcial ter % and
uncapped

As it is expected that each of the applica le percentage ratios calculated in accordance with
the Listing Rules in respect of the annual service charges and fees paya le for the Other
Financial Services will not exceed , 1 such transactions are exe '»‘Tpt fro ¥ the reporting

_"T_



announce ‘ent and independent shareholders’ approval require %nts under Chapter INA of
the Listing Rules Should such transactions exceed the exe ¥ption threshold in future the
Co Ypany will co %ly with the applica le provisions governing connected transactions under
Chapter 1A of the Listing Rules

DEFINITIONS

In this announce %nt unless the context otherwise requires the following expressions shall
have the following “anings

“Co pany” Har in Electric Co Yany Li %ted a joint stock co %pany
incorporated in the PRC with 1i Wted lia ility the H shares
of which are listed on the Stock Exchange

“Board” the oard of Directors of the Co Ypany

“connected person¢s u has the %aning ascri ed to it under the Listing Rules

“Directofs = the directors «f the Co 'x‘bany

“Group” the Co "pany and its su sidiaries

“controlling shareholder™ has the %aning ascri ed to it under the Listing Rules

“Har in Electric” NG 77 78 75 SR 4E B /A 7] ¢Har in Electric Corporation —a state
owned enterprise and the controlling shareholder of the
Co 'ﬁ)any

“Finance Co “pany” WA T 1 R SRAE [ I A BREL{T A 7] ¢HE Finance Co Ypany

Li Yted —a co Ypany incorporated in the PRC with li %ted
lia ility and a su sidiary of the Co 'ipany

“Financial Services the financial services fra %ework agree %nt dated
Fra %work Agree %nt” Dece ¥er? 1 .entered into etween the Finance Co '»‘Tpany
and Har in Electric in respect of the Financial Services

“Financial Services” the Depository Service the Loan Services and Other
Financial Services

“Loan Services” the loan services to e provided y the Finance Co “Tpany to
Har in Electric and its su sidiaries pursuant to the Financial
Services Fra %work Agree %nt including the provision of
guarantees entrusted loans ill acceptance and ill
discounting services loans and finance leasing services etc



“Other Services” provision of financial and financing advice credit assurance
and relevant consulting and agency services for % ¥er
entities  assisting % Yer entities in the receipt and
pay %nt of transaction Yonies approved insurance agency
services provision of guarantee for % Yer entities ills
acceptance and discounting services for % Yer entities
internal transfer and settle %ent a 'fong % Yer entities and
for Wilation of proposals for the corresponding settle %nt
and clearing and other wusinesses approved y China
Banking Regulatory Co ¥ ¥ssion

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“Parent Co pany” UG T V8 75 SR 4E ] /A 7] ¢Har in Electric Corporation —a state
owned enterprise and the controlling shareholder of the
Co Vpany

“CBRC” PR SRATE R E M Z B ® ¢China Banking Regulatory
Co ¥ Mssion —

“PRC” the People’s Repu lic of China

“RMB” Ren %n i the lawful currency of the PRC

“Shareholdews & the holdews «f the Share¢s

“Stock Exchange” The Stock Exchange of Hong Kong Li Yted

By order of the Board
Harbin Electric Company Limited
Gao Xu-Guang
Company Secretary

Har in PRC .January? . I,

As at the date of this announcement, the executive Directors of the Company are Mr. Wu
Wei-zhang, Mr. Zhang Ying-jian, Mr. Song Shi-qi and Mr. Shang Zhong-fu; the non-
executive Directors of the Company are Mr. Gong Jing-kun and Mr. Zou Lei; and the
independent non-executive Directors of the Company are Mr. Sun Chang-ji, Mr. Fan
Fuchun, Mr. Jia Cheng-bing, Mr. Yu Bo and Mr. Liu Deng-qing.



