Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss




The Co Yany and GE China will each contri ute capital ¢in cash —a Yunting to
MB e, to the registered capital and will each e entitled to . of such
registered- &!ph.aq of the JV Co "bany -

The shareholding structure of the JV Co Ypany is set out elow

The Company GE China
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JV Company
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Manufacturing of gas tur ines and related co Yponents and spare parts sale of
original products esport i Yport wholesale of and acting as co ¥ ¥ssions agent

¢other than in auctions for such gas tur ines and related co 'x‘Tponents and parts and
the provision of technical support
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¢1 ~the Co 'x‘Tpany and
¢i1 <GE China

To the est knowledge of the directors having Yde all reasona le enquiries oth
GE China and its ulti Yate eneficial owners are independent third parties
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The JV Agree %®nt is entered into on ] WMarch ].y

Operation of the JV Co %pany is for a ter ¥of 1, years eginning fro Ythe date of
the JV Co %any’s esta lish %nt until the date’ ’falhng 1, years after its date of
esta lish ®nt Unless the JV Co %any is ter ¥nated 0r dissolved earlier in
accordance with relevant provisions of the JV Agree %nt the Co "bany and GE
China should hold discussion and negotiate in goodwill concerning the continued
develop %nt of the JV Co 'fpany prior to the espiration of the joint venture period
or any estension thereof The joint venture period 'ﬂTay e estended vy Yatual
agree %nt etween the JV Parties
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The parties %y only su %t the JV Agree ®nt and all other required application
docu ®nts to State Ad Wnistration of Industry and Co ¥ %rce of the PRC or such
designated local authority in charge of the usiness registration of the JV Co %pany
and or the Ministry of Co ¥ %rce of the PRC or other designated local authority for
registration approval or filing of incorporation su ject to the satisfaction of all the
following conditions

(] .ndltl'n #fq.l':tstlth-.gﬂ '

¢1 ~the signing y the JV Parties of % Yranda of understanding ¢or equivalent
preli '\‘inary transaction docu %nts in respect of the for Yation of joint
ventures for the research and develop %nt of a %dified version of the F gas
tur ine and for provision of gas tur ines repair and Yintenance services
where such % %randa of understanding or equivalent preli Wnary transaction
docu %nts shall at least include the shareholding structure scope of usiness
and ti ®ta le for esta lish %nt of such joint ventures

¢ii ~Both JV Parties having passed the anti Yonopoly review process y the
authority in co ¥ %rce according to the “Anti Monopoly Law of the PRC”
and

¢iii Both JV Parties having reached a agree %nt in respect of relevant contracts
referred to in the JV Agree %nt and having signed the relevant contracts

In the event that the a ove conditions are not satisfied on « June Iy or such
other date agreed y the JV Parties the JV Agree %nt will ter Wnathd ‘and shall
not e su Ttted for registration approval or filing Unless otherwise agreed in the
JV Agree %nt or y the JV Parties neither party shall e lia le to the other party
for any lia ility under the JV Agree %nt or in relation to the esta lish %nt of the
JV Co '&)any
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The Co 'ﬁ)any will contri ute a total of RMB waea, to the registered capital
of JV Co 'x"i)any accounted for thereof GE ChIANVill also contri ute a total
of RMB a0 ‘ accounted’ for ‘ of the registered capital of the JV
The Co '&)any and GE China will each Yke a pay nt of RMB] PPN as

initial contri ution within ; days fro ¥ the esta lish %nt of the JV o.‘&)'any
representing ¥  of each "of their total co ¥ Ytted contri ution Su sequent
contri ution wlll e scheduled and fised y reference to the usiness plan as
approved y the oard of directors of the JV Co %hany ut in any event should e
%de not later than . years following the esta lish %nt of the JV Co Vpany

Contri ution of the JV Parties will e deter Wned after ar ¥s length negotiation
etween the JV Parties with reference to the operation capital and other capital
require %nts of the JV Co 'x‘})any
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The oard of directors of the JV Co Yany ¢the “Board of JV Co %pany” will
co Yprise y % ¥ers For the first 3 years in the joint venture ter ¥ directors are
to e appointed y GE China and ? y the Co Ypany ¢including the chair %n of the
oard <for the re Wining years in the joint venture ter ¥ . directors are to e
appointed y the Co Vpany and ? y GE China ¢including the chair %n of the
oard <All directors will e appointed for a ter Yof years ut 'ﬂ"ay continue to

hold office thereafter if eing re appointed y the appointing party

Su ject to as otherwise stated in the JV Agree %nt the Articles of Association of
the JV Co '&)any or in relevant contracts any decisions shall e Yade y the Board
of JV Co 'x‘i)any in a duly and lawfully convened Board '&:eting of the JV
Co 'gpany and decided y a si '?i)le 'fajority of vote ¢either personally or y proiy -
for that Ytter However any resolutions relating to inter alia a %nd %nts to the
Articles of Association of the JV Co Ypany as set out in the JV Agree %nt %y
only e approved y unani Yus vote for such resolution vy all the directors ¢either
personally or y prosy attending the relevant Board 'feeting of the JV Co 'f‘pany
which has een duly and lawfully convened

For the first gy years in the joint venture ter ¥ the general 'fanager and chief

financial officer of the JV Co 'ﬁ)any are to e appointed y GE China and the

deputy general '@mager and deputy chief financial officer are to e appointed y

the Co 'x’i)any starting fro ¥the th year of the joint venture ter ¥ the general
Yanager and chief financial officer of the JV Co Yany are to e appointed y the

Co Yany and the deputy general Yanager and deputy chief financial officer are to
e appointed y GE China
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Su ject to fulfilling the relevant statutory require %nts and working capital
require ®nts the JV Co %any shall %ke profit distri ution to the contri uting
parties according to their shareholding percentage
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¢i <In the event the Board of JV Co Yany resolves to seek additional funding for
the JV Co Ypany y way of capital increase the Co Ypany and GE China shall
e eligi le to ke estra contri ution to the registered capital of the JV
Co Yany in the sa % proportion of their esisting shareholding If either party
fail to pay all or any part of its contri ution within  days after the deadline
for the capital contri ution as agreed in the capital ihcrease agree %nt it has
entered into the other party shall e entitled to %ake the capital contri ution
instead In this case the non participating party will e sperience a dilution to its
shareholdings in the JV Co %any In such event oth joint venture parties
shall e regarded as having grant their consents to such capital increase and
shall cause their representatives in the Board of JV Co %pany to approve such
capital increase Both joint venture parties agree any future funding need of
the JV Co Yany will e %t y fund raising in the for Yof capital increase or
y other %thods as 'xi"ay e approved y the Board of JV Co 'x‘Tpany

¢ii <As for liquidity the JV Co %pany Yy apply for loans fro ¥ financial
institutions y pledging assets of the JV Co 'fpany as security su ject to the
provisions in the JV Agree %nt

¢iii Af the JV Co 'fi)any is una le to raise its own funding oth JV Parties shall
then %ke an co 'f'iercially reasona le effort to help the JV Co 'fbany in its
fund raising esercise in accordance with their respective shareholding
percentage provided always that such financing proposal shall have een
approved y the Board of JV Co %hany Unless otherwise agreed in writing
neither of the JV Parties are o liged to provide any security or guarantee to
any financing to the JV Co Yany
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Wthout the consent of the other party neither party shall sell transfer assign
pledge gift or otherwise dispose of its entire or partial equity interest in the JV
Co Yany to any third party After o taining the prior consent fro ¥the other party
if the party ¢the “Proposed Vendor” dntends to transfer its entire or partial equity
interest in the JV Co 'x‘Tpany to a third party the other party has the right to acquire
the equity interest proposed to e transferred on conditions not Yore favoura le to
the purchaser than those set out in the transfer notice issued y the Proposed
Vendor

w
m
D fa]t d“. ' pl:.atl.n

If either party is in reach of any representations guarantees or o ligations under
the JV Agree %nt and such party does not re '»'Tedy that reach within thirty days
after the other party sending it a notice requiring it to re 'x‘Tedy the reach the
defaulting party shall co 'ﬂnensate the other party any losses that 'ﬂTay e incurred

y its defaulting act The JV Parties further agree that if there is a delay in capital
contri ution vy either of the ¥ the non defaulting party Yy require the defaulting
party to pay an interest on the a Yunt of the delayed pay %nt at 1 per day In
the event that the JV Co Vpany ceases as a result of delay in capit.al.contri ution y
either party the non defaulting party 'fay require the defaulting party to
co '&)ensate for all the costs and espenses incurred y it for the for Ytion of the
JV Co 'fpany

In no event shall a party e responsi le or lia le for any loss in profit or revenue or
cost of capital or any clai ¥ y custo %rs of the JV Co '&)any on the a ove or any
special consequential incidental or indirect da %ge
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The JV Agree %nt will co % into effect on the date where the oard of directors of
each of the Co 'fpany and GE China approves the JV Agree ¥nt and transactions
conte '&)lated thereunder
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¢i <~ The invest %®nt for the for %tion of the JV Co Yany could further strengthen the
production capacity and the a ility in design research and develop %nt in the fuel
fired generator seg ¥®nt of the Co %pany which shall e eneficial to the
Co Yany’s develop ®nt in the fuel fired generators seg ent

¢ii ~the invest %nt for the for %tion of the JV Co %any will ena le the Co any to
gain access to the state of the art technology in fuel fired generator and to offer
top quality products to the Yarket Wth do %stic production of such products cost
reduction shall e achieved there y enhancing the co 'fbetitiveness of the Co 'x‘})any
in the fuel fired generator Yarket

¢iii the invest %nt for the for %tion of the JV Co 'ﬁ)any will ena le the Co Vpany in
taking advantage of the opportunity e "Terged in the PRC’s “1 4h Five year plan”
for espansion in 'Esage of fuel fired generator to increase the usiness scale and
profit of the seg ‘ent
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The Co 'ﬁ)any together with its su sidiary is one of the largest Yanufacturers of power
plant equip %nt in the PRC the principal activities of which include the 'xganufacturing
of ther %l power Yain equip %nt hydro power Yin equip %nt nuclear power %in
equip ®nt gas power equip "®nt and turnkey construction of power station projects

GE China is an invest ®nt purpose co Ypany founded and wholly owned y General
Electric Co %any in the PRC Its scopes of usiness cover oth industrial
Yanufacturing and financial services and co Y %inds leading positions in a variety of
usiness operations The su sidiaries of GE China are engaged in a Yongst others
aircraft engines gas tur ines power generation power distri ution and trans Wssion oil
and gas water treat ¥®nt ®dical i '»‘Taging diagnostic equip %nt co ¥ %rcial financing
and consu ‘er financing as well as industrial products

The directors of the Co 'x‘Tpany considered that the ter % of the JV Agree %nt
¢] <are fair and reasona le and
¢ 6.1n the interest of the Co Vpany and its shareholders as a whole
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As the highest applica le percentage ratios as defined under the Listing Rules in
respect of the JV Agree %nt is higher than | ut less than ?  in accordance with
the Listing Rules the entering into of the JV Agree %nt *with GE China and
esta lish ®nt of the JV Co '&)any constitute a disclosea le transaction of the Co 'i)any
The Co 'x‘})any is su ject to the reporting and announce %nt require ®nts ut ese 'fbted
fro ¥ the circular and shareholders’ approval require %nts under Chapter 1 ~of the
Listing Rules
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In this announce %nt unless
the following ‘anings

“Board”

“CO %any”
“Do ¥stic Share¢s o
“Directorfs =

“GE China”

“H Share¢s -

‘(HK$ 2

“Independent Third Party”

“JV Agree %nt”

“JV Co 'x‘Tpany”

“Listing Rules”

“PRC”

“RMB”

“Share¢s
“Shareholderngs 2

“Stock Eschange”

the conte st otherwise requires the following espressions have

the oard of Directors of the Co 'ﬁaany

Har in Electric Co 'x’i)any Li Yted a co 'x‘i)any incorporated
in the PRC with 1i %ted lia ility the H shares of which are
listed on the Stock Eschange

do %stic sharess <of RMB] each in the ordinary capital
of the Co Ypany "

directors of the Co Ypany

General Electric ¢China Co Ltd a foreign owned
co Ypany for invest ®nt purpose esta lished under the law
of the PRC

overseas listed foreign invested ordinary share¢s « of
RMB ] each in the share capital of the Co Yany which
are listdd on the Main Board of the Stock E schange

lawful currency of Hong Kong

Third party who is independent of the Co Ypany and any of
its connected parties ¢as defined under the Listing Rules wor
their respective associates ¢as defined under the Listing
Rules <and not connected to the ¥

joint venture enterprise agree %nt entered into etween the
Co '&)any and GE China

General Har in Electric ¢Qinhuangdao <Gas Tur ine Co
Ltd ¢"EHEMRES B mEA R/ A <a joint venture
co ﬁ)any for %d y the Co '&)any and GE China

the Rules Governing the Listing of Securities on the Stock
E schange

the People’s Repu lic of China

lawful currency of the People’s Repu lic of China
the Do %stic Shares and H Shares

holders of the Shares of the Co 'x‘Tpany

The Stock Eschange of Hong Kong Li Yted
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As at the date of this announcement, the executive Directors of the Company are Mr. Si Ze-
fu, Mr. Wu Wei-zhang, Mr. Zhang Ying-jian and Mr. Song Shi-qi; and the Independent Non-
executive Directors of the Company are Mr. Yu Bo, Mr. Liu Deng-qing and Mr. Yu Wen-
xing.



