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auditors or reviewed by the audit committee of the Company. For details of the 
Group’s annual financial results for FY2018, please refer to the annual results 
announcement of the Company for FY2018, which is expected to be published in 
March 2019.

Reference is made to the announcement (the “Rule 3.5 Announcement”) dated 24 
December 2018 jointly issued by Harbin Electric Corporation Co., Ltd. (as the 
offeror) and the Company in relation to, among other things, the H Share Offer, the 
Merger and the Delisting (as defined in the Rule 3.5 Announcement).

The profit warning included in this announcement (the “Profit Warning”) constitutes 
a profit forecast under Rule 10 of The Code on Takeovers and Mergers (the 
“Takeovers Code”) issued by the Securities and Futures Commission of Hong Kong 
and as it is made during an offer period, it should be reported on by the Company’s 
financial adviser and auditors or accountants in accordance with Rule 10.4 of the 
Takeovers Code. In view of the requirements of timely disclosures of inside 
information under Rule 13.09 of the Listing Rules and the Inside Information 
Provisions, the Company is required to issue this announcement as soon as 
practicable and given the time constraints, the Company has encountered genuine 
practical difficulties (time-wise or otherwise) in meeting the reporting requirements 
set out in Rule 10.4 of the Takeovers Code.

Under Rule 10.4 of the Takeovers Code, if the Profit Warning is published first in an 
announcement, it must be repeated in full, together with the reports from the 
Company’s financial advisers and auditors or accountants on the Profit Warning, in 
the next document to be sent to the Shareholders (the “Shareholders’ Document”). 
However, if the annual results for FY2018, which fall within the ambit of Rule 10.9 
of the Takeovers Code, have been published by the time of release of the next 
Shareholders’ Document and the relevant results together with the notes to the 
financial statements have been included in the next Shareholders’ Document, the 
requirements to report on the Profit Warning under Rule 10.4 of the Takeovers Code 
will no longer apply. It is expected that the annual results announcement for FY2018 
of the Company will be published prior to the despatch of the Composite Document 
(as defined in the Rule 3.5 Announcement) (i.e. published prior to the despatch of the 
next Shareholders’ Document). Application may be made to the Executive (as defined 
in the Rule 3.5 Announcement) to further extend the deadline for the despatch of the 
Composite Document, if necessary.
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WARNING:

Shareholders and/or potential investors of the Company should be aware that the
Profit Warning has not been reported on in accordance with the requirements
under Rule 10 of the Takeovers Code and does not meet the standard required
by Rule 10 of the Takeovers Code. Accordingly, Shareholders and/or potential
investors of the Company should exercise caution in placing reliance on the
Profit Warning in assessing the merits and demerits of the H Share Offer, the
Merger and the Delisting (as defined in the Rule 3.5 Announcement).
Shareholders and/or potential investors of the Company should therefore
exercise caution when dealing in the securities of the Company (including the H


